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Even a school boy would know that 6 per cent is three times higher
than 2 per cent. But his innocent arithmetic is inadequate to indicate
the dynamics of economic growth. Let me illustrate this. At 2
per cent per year per capita output would grow 2.7 times in 50
years and 7.2 times in 100 years ; at 6 per cent, however, the ex-
pansion would be 18 and 340 times respectively. Thus, although
6 per cent is three times 2 per cent at a point of time, the higher
rate would bring about an expansion nearly seven times as high
in fifty years and 47 times as high in a century. The small arith-
metical difference between the initial rates of growth are magni-
fied manifold in the final output when compounded over a long
period.
Let us now return to the vision of the world by the end of this
century. In order to view the image of the world at that time, we
can make some simple assumptions about rates of growth. I
must emphasize that these are merely assumptions made for the
specific purpose of illustrating the dynamics of growth. Suppose
the historic rate of growth of 2 per cent per capita continues in
the private enterprise industrial countries and that of 6 to 7 per
cent in the centrally planned economies. This would mean that
by the end of this century the former would raise their per capita
output by more than twice, and the latter by 10 to 15 times.
What rates of growth may be attained in the under-developed
areas ? If the per capita rate of economic development in these
countries is not higher than 2 per cent it is obvious that the economic
distance between them and the rich countries will not be bridged.
Should they succeed in accelerating the rate, say from 2 per cent
. per capita to 7 to 8 per cent, there is little doubt that by the time
this century is old and over they would raise their level of living
to the present level in the most advanced industrial countries.
A tantalizing prospect indeed ! But the sceptics would rightly
ask : can this really be done ?
»
(b)   Can a High Rate be Attained ?
*
It would take me far indeed from the main theme of this lecture
to discuss in detail the manner in which this can be done. I would
wish to submit that the central task before economists and plan-
ners is to indicate ways and means by which such a rapid rate of

